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ENGLISH VERSION

Instructions : (1) Answer all questions.
(2) Figures to the right indicate marks.

(3) Answer to all questions are to be given as per the
p
provision of AY. 2016-17.

1 Shri Jitendra Patel has prepared the following Profit and 20
Loss Account for the year ending 315t March 2016.

Profit and Loss Account

Particulars Amount | Particulars Amount
Rs. Rs.
To general expenses 65,000 | By gross profit 24,32,000
To bad-debts 2,000 | By discount and
To bad-debts reserve 5,000 commission 6,000
To provision for taxation 60,000 | By rent income 27,000
To income tax 1,85,000 [ By interest on post
To insurance premium 10,000 office saving account 3,000
To motor-car expenses By bad-debts recovered 20,000
(except depreciation) 1,00,000 | By surplus on sale
To sales tax 55,000 of shares (Net) 75,000
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To staff salary 10,85,000 | By profit on sale of
To legal charges 4,000 machinery 1,000
To donation to approved (sold for Rs. 10,000)
charitable trust 5,000
To net profit 9,88.,000
25,64,000 25,64,000

Additional information is as follows :

(1) Insurance premium includes Rs. 2,000 being Mediclaim Insurance

and Rs. 3,000 being Life Insurance premium.

(2) 75% of the amount of bad debts recovered relates to the amount

of bad debts not allowed before three year.

1
3) 5 use of motor-car is for personal purposes and the written

down value of the car as on Dt. 1-4-2015 was Rs. 2,50,000.

(Depreciation rate 15%)
Compute his total taxable business income for the Assessment Year

2016-17.

OR
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1 Shri Rakesh Patel of Jamnagar a well known advocate is 20
maintaining his accounts on cash basis. He furnishes the following
information for the year ended 315t March 2016.

Receipts and Payments Account

Receipts Rs. | Payments Rs.

To balance b/d 12,000 [ By purchase office

To professional fees : equipment 25,000

2014-15 1,500 | By motor-car expenses 6,000
2015-16 1,15,000 | By office expenses 27,800
To gift from clients 500 | By staff salaries 47,200
To loan from clients 10,000 | By income tax paid 7,500
By interest on loan 1,500

By contribution to
provident fund 750
By refund on loan 15,000
Balance C/F 8,250
1,39,000 1,39,000
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Additional information :

(1) Allowable depreciation on motor car is Rs. 1,800.

2 — of motor car expense is for personal use.
3 p p

(3) Outstanding fees amount to Rs. 800.
(4) Calculate 15% depreciation on office equipments.

Compute taxable income of Shri Rakesh Patel under the head
profits and gains of business or profession for the Assessement Year
2016-17.

2 Find out the taxable capital gain and exemption u/s 54F for the 20
Assessment Year 2016-17 from the details given below by Shrimati

Hetalben.

Assets Date of Purchase Sales Sales Index
purchase price Rs. price Rs. expenses
Rs.

(1) Land situated in

Ahmedabad city 1-1-82 25,000 5,71,000 750 100
(2) Jewellery 1-1-86 1,33,000 11,84,000 - 133
(3) Shares of

Madhuvan

Co. Ltd. 1-1-91 54,600 9,25,200 900 182
(4) Listed debentures

of a private

company 1-1-01 1,26,650 2,27,000 350 406
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(5) Un-listed debentures
of a private
company 1-1-02 3,03,000 4,00,000 - 426

(6) Residential flat 2-11-15 26.,43,840 - -

On Dt. 1-11-2015 all the above assets (excluding residential flat) were
sold. Security Transaction Tax (STT) has not been charged on sales of
securities. Index of Financial Year 2015-16 is 1081.

OR

2 (a) Shri Samirbhai has sold his residential house on 12
Dt. 11-10-2015 in Rs. 32,54,000. For that he paid Rs. 64,000
as a commission. He purchased this house in the year 1984-85
in Rs. 1,87,500 and he expense Rs. 75,000 for an additional
construction in 1987-88.

On Dt. 1-3-2016 he invested Rs. 10,00,000 in the bonds of
National Highway Authority of India. Calculate income from
capital gain for the AY. 2016-17.

Index No. 1984-85 : 125
1987-88 : 150
2015-16 : 1081

(b) Shrimati Darshana has sold her jewellery on Dt. 15-11-2015 8
in Rs. 49,80,000. For that she paid Rs. 40,000 as a valuation
expenses. She purchased this jewellery in the year 1968-69 in
Rs. 2,50,000. Its market price was Rs. 4,00,000 on Dt. 1-4-1981.
On Dt. 10-2-2016 she invested Rs. 5,00,000 in three year bonds
of Rural Electrification Corporation Ltd. Calculate income from
capital gain for the AY. 2016-17.

Index No. 1981-82 : 100

2015-16 : 1081
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3 (a) From the information given below calculate the taxable 10
income from other sources of Dr. Dhyeykumar for A.Y. 2016-17 :
Rs.
(1) Interest on redeemable debentures
(T.D.S. rate 10%) ..oooovioiiiiiiiiiiie 2,700
(2) Dividend on cumulative preference shares. ..4,000
(3) Interest on foreign securities ......................... 5,000
(4) Interest on Ahmedabad Muni.
Corporation Bonds (T.D.S. Rate 10%) .....2,970
(5) Interest on Foreign Govt. securities. ............. 6,000
(6) Dividend from Unit Trust of India................. 700
(b) Write a note on Grossing Up. 5
OR
3 (a) From the information given below, calculate the taxable 10
income from other sources of Shrimati Kajalben for
AY. 2016-17 :
(1) Rs. 2,00,000 - 15% debenture of 'JB' Ltd.
(2) Rs. 60,000 - 12% tax free debenture of 'JB' Ltd.
(T.D.S. Rate 10%)
(3) Rs. 50,000 - 14% preference share of 'JB' Ltd.
(4) Rs. 30,000 - 10% tax free Govt. Securities.
(5) Rs. 1,00,000 - 7% Municipal Debenture.
She paid Rs. 1,000 for collecting interest and Rs. 50 for
collecting dividend as bank commission. She also paid
Rs. 13,500 for interest on loan taken for purchase of 15%
debenture.
(b) Write a note on Govt. Securities and Commercial Securities. S
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4 Write short notes : (any three)

(1)
)
)
(4)
©)
()

Service Tax

Settlement Commission

Central Board of Direct Taxes (C.B.D.T))
Income Tax Officer

Tax Deducted at Source (T.D.S.)

Taxable Event in Service Tax.
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